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STAT

STAT By dear | |

I uxﬁs&muim roceipt of your lettx of
18 July 1949. s T explained whem you visited .y off
in Hey, tho mbjoot Mamwsssed iz emtirely and posmi. ~1§*
e that eamceras the Any and mot the Smal miell lowy oo

Conse mtly, I hawo ferumrded your letter to -
Director of Iixtamgm United Siates Arsy.

ith Lindest persoml regards, plesse beliwme o
Sincerely,

8igned & dispatched 7/22/49
R, 5, Hf1lenioettor

Rogr e §
Direator of !
Intelligence

ce - Director of Intelligence
General Staif, U. &, Army

D: RHH/ge
Distribution:
Orig. ~ Addressse. p

“Tee - DCI - /e_.,,*/ /P
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18 July 1949

Dear Admiral Hillenkoetter:

You will probably recall my visit to your good office on o:
about 10 May 1949 and our discussion relative to matters of
Cammunist activities at the Army Finance Center, St. Louis, Missyiri.

I spent the entire day of 11 May and 12 May 1949 in the office
of the Inspector General of the Army and submitted to his office =11
of the pertinent information which I had in my possession at that
time. I also discussed at length with them, the matter of ever-
payments of Family Allowance, and Class "E" Allotment, and tne 6az-
nection of the over-payments with the Communist Party in St. Louis,
and elsewhere,

On or about 31 May I received a request fram the office of
the Inspector Gemeral to submit to them a 1list of names of ypersoas
employed at the Center who are aligned with the Party. I ceaplisai
with their request and forwarded them a list of approximately si::y-
two persons who are assigned to key oivilian jobs in the Center.

Today it has been brought to my attention that General Fos:er
the Chief of Finance in Washington has within the past ten days
issued a directive to the effect that no further effort shall be STAT
mede to effect collection of overpayments of Class "E" Allotment
made to former Army officers and their dependents. In this con-
nection, this directive was based upon the case of | |
a former Army officer, amnd now ‘ 3 is

STAT

Pentagon Bullding, Washington. This cese is covered by Adjustmers

Division, Army Finance Center, | | and Colonel Baruas STAT
the officer in charge of the Adjustment Division attempted in a istier

dated 13 April 1949, addressed to the National Bank of Comme=-ce ::

San Antonio, Texas, to effect collesction of an overpayment of $450

involved in the case folder. This was a Class "E" Allotment ove: -

payment, and General Foster in turn reprimanded Colonel Barnes for
attempting to make this collection and stated that "the United S4ntes
Govermment is impairing the oredit standing of former army oificers

to attempting to make such collections®. It would sean to me thet

if this men is employed by the United States Govermment now :in a civ-

ilian capacity, he would be in a position to pay to the Govermme:.r

the total amount of the overpayment. As you probably know, this 150
represents taxpayers money and there was no deduction made to offsast

this overpayment. Evidently[ | knew someons to pull same STAT
strings for him,.
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I am passing this information along to you for whatever it Ay
be worths Also, the Camptroller General recently ruled that all noaey
paid to the Filipino Scouts dependents, as American soldiers, show: i
be clessified as an overpayment. In this connection, there are eac)
folders in the Army Finance Center on these Scout cases, to the tuna
of another cold Ten Million Dollars of the texpayers money, aad I
do not believe it will be an easy job to effect restitution of thie
mnonsy.

T have been informed that Judge Gardner who I am told is lepal

advisor to General Foster, Chief of Fi dvised agepinst +he
decision made by General Foster in th:iﬁcase referred to abova, STAT
Nevertheless, a directive waas issued n the future there will

be no attempt made to obtain restitution on these cases. The cases
will instead be referred to the Waiver Board and the entire smount
of the over=-payment waived, and no one but the Communists wili ever
know what happened to the money.

I have been advised by the Fellow Traveler Personnel Chief &7
the Army Finance Center that my services have definitely been dis-
pensed with and that I shall never have the privilege of working few

the F vermment again, Frankly, this is a little bit hard for
we leople to have to take from such a gang as controls tk:.s
installation. I never thought as a native | |and ai: Americam QTAT

woman that things would come to this state, but all I oan lock for-
ward too is for the proper aotion to be taken by some of the good
people. However, in the meantime they have cheated me out of fiy livew
lihood and this will probably mean that I will have to sacriffce

my home end everything for which I have worked for many years.

Again thanking you for your kindness to me on my recent visit
to your office, and with best personal regards, I remain,

Respectfully yours,

STAT
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